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NOTICE OF NO AUDITOR REVIEW OF
CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3) (a), if an auditor has not performed a review of the
condensed interim consolidated financial statements, they must be accompanied by a notice indicating that the
interim financial statements have not been reviewed by an auditor.

The accompanying unaudited condensed interim consolidated financial statements of the Company have been
prepared by and are the responsibility of the Company’s management.

The Company’s independent auditor has not performed a review of these condensed interim consolidated financial
statements in accordance with standards established by CPA Canada for a review of interim financial statements by
an entity’s auditor.



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Condensed Interim Consolidated Statements of Financial Position

(Expressed in Canadian dollars)

January 31, July 31, July 31,
As at 2018 2017 2016
Notes Restated Restated
Note 3 Note 3
ASSETS
Current assets
Cash and cash equivalents S 17,959,748 §$ - S -
Amounts receivable 258,650 - -
Prepaid expenses 8,584
Total current assets 18,226,982 - -
TOTAL ASSETS S 18,226,982 S - S -
LIABILITIES AND EQUITY
Current liabilities
Accounts payable and accrued liabilities S 304,067 S 819,593 $ 188,897
Total current liabilities 304,067 819,593 188,897
SHAREHOLDERS' EQUITY
Share capital 6 27,519,304 1 1
Share purchase warrant reserve 7 7,607,405 - -
Share-based payment reserve 8 4,964,927 - -
Accumulated deficit 3 (22,168,721) (819,594) (188,898)
Total shareholders' equity 17,922,915 (819,593) (188,897)
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY S 18,226,982 S - S -
Nature of operations 1
Commitments and contingencies 13
Subsequent events 14
Approved on behalf of the Directors:
“Tom Olesinski” “Justin Reid”
Director Director

-- See accompanying notes to the Condensed Interim Consolidated Financial Statements --



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Condensed Interim Consolidated Statements of Operations and Comprehensive Loss

(Expressed in Canadian dollars)

Three months ended

Six months ended

January 31, January 31,
2018 2017 2018 2017
Expenses Note
Exploration and evaluation expenses 3,510 $§ 11,132,544 S 141,087 S 11,219,724 S 291,494
General and administrative expenses 2,078,450 - 2,101,560 -
Stock-based compensation 8 4,791,023 - 4,791,023 -
18,002,017 141,087 18,112,307 291,494

Other (income)/expenses

Interest income (14,356) - (14,356) -

Other gains and losses (8,456) - (8,456) -

Transaction expenses 5 3,259,632 - 3,259,632 -
Net comprehensive loss for the period S 21,238837 S 141,087 $ 21,349,127 S 291,494
Net loss per share

Basic and diluted S 0.67 S 001 S 092 § 0.02
Weighted average common shares outstanding

Basic 5 31,706,770 15,000,000 23,307,738 15,000,000

Diluted 5 31,706,770 15,000,000 23,307,738 15,000,000

-- See accompanying notes to the Condensed Interim Consolidated Financial Statements --



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Condensed Interim Consolidated Statements of Cash Flows

(Expressed in Canadian dollars)

Note
CASH FLOWS FROM:

Operating activities
Net loss for the period
Items not involving cash
Share-based payments 8
Non-cash property acquisition costs 5
Transaction expenses 5

Net change in non-cash working capital items:
Amounts receivable and prepaid expenses
Accounts payable and accrued liabilities

Cash flows used in operating activities
Financing activities
Private placement proceeds 6
Share issue costs 6
Cash flows from financing activities
Investing activities
Cash acquired from reverse acquisition 5
Cash flows from investing activities

Net change in cash and cash equivalents
Cash and cash equivalents, beginning of the period
Cash and cash equivalents, end of the period

CASH AND CASH EQUIVALENTS CONSIST OF:
Cash
Cash equivalents

For the six months ended

January 31,

2018

2017

(21,349,127)

4,791,023
10,976,758
3,259,632

s

(291,494)

(2,321,714)

(164,476)
(1,118,155)

(291,494)

291,494

(1,282,631)

291,494

(3,604,345)

23,009,200
(1,583,415)

21,425,785

138,308

138,308

17,959,748

17,959,748

3,960,610
13,999,138

17,959,748 §

-- See accompanying notes to the Condensed Interim Consolidated Financial Statements --



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Condensed Interim Consolidated Statements of Changes in Shareholders' Equity

(Expressed in Canadian dollars)

Share Share-
purchase based Total
Number of Share warrant payment Shareholders'
Note Shares Capital reserve reserve Deficit equity

Balance as at July 31, 2017 15,000,000 $ 158 - S - S (819,594) S (819,593)

Private placement 6 14,030,000 23,009,200 - - - 23,009,200

Cost of issue - (1,583,415) - - - (1,583,415)
Value of warrants on private placement

units 7 - (7,607,405) 7,607,405 )

Shares issued on acquisition 5 10,000,000 10,977,758 - - - 10,977,758

Shares acquired on acquisition 5 2,480,620 2,723,165 - - - 2,723,165

Share-based compensation 8 - - - 4,791,023 - 4,791,023

Stock options acquired on acquisition 5 - - - 173,904 - 173,904

Net loss for the period - - - - (21,349,127) (21,349,127)

Balance as at January 31, 2018 41,510,620 27,519,304 $ 7,607,405 S 4,964,927 $ (22,168,721) S 17,922,915

Balance as at July 31, 2016 15,000,000 $ 1S - S - S (188,898) S (188,897)

Net loss for the period - - - - (291,494) (291,494)

Balance as at January 31, 2017 15,000,000 $ 18 - S - S (480,392) $ (480,391)

-- See accompanying notes to the Condensed Interim Consolidated Financial Statements --



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended January 31, 2018 and 2017
(Expressed in Canadian dollars unless otherwise noted)

1. NATURE OF OPERATIONS

Troilus Gold Corp. (the “Company”) was continued under the laws of Ontario, Canada. In December 2017, the
Company closed a transaction whereby it acquired the option to acquire a 100% interest in a past-producing gold
mine located approximately 450 km northeast of Val-d’Or, Quebec (the “Troilus project”) through a reverse
acquisition. The Company changed its name from Pitchblack Resources Ltd. (“Pitchblack”) to Troilus Gold Corp.
upon closing. The principal business of the Company is the exploration and development of the Troilus project. The
Company’s registered office is located at 65 Queen St. West, Suite 800, Toronto, Ontario, M5H 2M5. The Company’s
shares trade on the TSX Venture Exchange (“TSX-V”) under the symbol “TLG”".

The option to acquire the Troilus project was held by 2507868 Ontario Inc. (“250”) and 2513924 Ontario Inc. (“251).
250, 251 and a newly incorporated subsidiary of the Company amalgamated on December 20, 2017, and the
Company acquired 100% of the shares of the amalgamated entity, subsequently named TLG Project Inc.
Management determined that this transaction constituted a reverse acquisition in accordance with the policies of
the TSX-V whereby 250 acquired 251 and Pitchblack for accounting purposes. These consolidated financial
statements include the results of operations of the Company and 251 from the date of the transaction, December
20, 2017 and the results of 250 since inception. The comparative figures are those of 250 prior to the reverse
acquisition, except for adjusting retroactively the capital of 250 to reflect the capital of the Company, being the
issuance of 15,000,000 common shares of the Company to the shareholder of 250 on completion of the reverse
acquisition. The Company has adopted the fiscal year end of 250, which is July 31.

In May 2016, 250 entered into an option agreement with First Quantum Minerals Ltd. (“First Quantum”) to acquire
the Troilus project. Under the terms of the option agreement, a minimum of $1,000,000 must be spent on
engineering and technical studies, and $300,000 in cash payments. Option payments of $100,000 were paid in each
of May 2016 and May 2017, and a final $100,000 was paid subsequent to January 31, 2018. The Company also
advised First Quantum of its intention to exercise the option. A variable Net Smelter Royalty of 1.5% (if the gold
price is less than USS1,250/ounce during the reference period) or 2.5% (if the gold price is more than
USS$1,250/ounce during the reference period) will be granted to First Quantum. An additional 1% royalty on the
Troilus project is held by another unrelated entity.

Although the Company has taken steps to verify title to the properties on which it is conducting exploration and in
which it has an interest, in accordance with industry standards for the current stage of operations of such
properties, these procedures do not guarantee the Company's title. Property title may be subject to government
licensing requirements or regulations, social licensing requirements, unregistered prior agreements, unregistered
claims, aboriginal claims, and non-compliance with regulatory, environmental and social requirements. The
Company’s assets may also be subject to increases in taxes and royalties, renegotiation of contracts, and political
uncertainty.

The business of mining and exploring for minerals involves a high degree of risk and there can be no assurance that
current exploration programs will result in profitable mining operations. The Company's continued existence is
dependent upon the preservation of its interests in the underlying properties, the achievement of profitable
operations, or the ability of the Company to raise additional financing, if necessary, or alternatively upon the
Company's ability to dispose of its interests on an advantageous basis.



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended January 31, 2018 and 2017
(Expressed in Canadian dollars unless otherwise noted)

1. NATURE OF OPERATIONS (continued)

These condensed interim consolidated financial statements of the Company for the three and six months ended
January 31, 2018 were approved and authorized for issue by the Board of Directors on March 20, 2018.

2. BASIS OF PRESENTATION AND COMPLIANCE

These condensed interim consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”)
applicable to the preparation of interim financial statements, including International Accounting Standard (“IAS”)
34, “Interim Financial Reporting”. The consolidated condensed interim financial statements should be read in
conjunction with the annual financial statements for the year ended July 31, 2017 filed with the Management
Information Circular on November 22, 2017 on the System for Electronic Document Analysis and Retrieval
(“SEDAR”), which have been prepared in accordance with IFRS as issued by the IASB.

The preparation of condensed interim financial statements in accordance with International Account Standards
(“1AS”) 34, Interim Financial Reporting, requires the use of certain critical accounting estimates. It also requires
management to exercise judgement in applying the Company’s accounting policies.

These condensed interim consolidated financial statements have been prepared on a going concern basis, under
the historical cost basis. In addition, these condensed interim consolidated financial statements have been prepared
using the accrual basis of accounting, except for cash flow information.

3. SIGNIFICANT ACCOUNTING POLICIES

These condensed interim consolidated financial statements for the three and six months ended January 31, 2018
have been prepared using the following accounting policies:

Change in accounting policy — Exploration and evaluation expenditures
In order to enhance the relevance to the decision-making needs of users and improve comparability with our peers,

the Company has voluntarily changed its accounting policy with respect to exploration properties and deferred
exploration expenditures, consistent with the guidance provided in IFRS 6 — Exploration for and Evaluation of
Mineral Resources and |IAS 8 — Accounting Policies, Changes in Accounting Estimates and Errors. The new
accounting policy was adopted on completion of the reverse acquisition and has been applied retrospectively. In
prior periods the Company’s policy was to defer exploration expenditures until such time as the properties are put
into commercial production, sold or become impaired. The Company elected to change this accounting policy to
expense exploration expenditures as incurred, effective with the presentation of these condensed interim
consolidated financial statements for the three and six months ended January 31, 2018, on a retrospective basis.

The full accounting policy is as follows:

The Company expenses exploration and evaluation expenditures as incurred. Exploration and evaluation
expenditures include acquisition costs of mineral property rights, property option payments and exploration and
evaluation activities.



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended January 31, 2018 and 2017
(Expressed in Canadian dollars unless otherwise noted)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Once a project has been established as commercially viable, technically feasible and the decision to proceed with
development has been approved by the Board of Directors, related development expenditures are capitalized. This
includes costs incurred in preparing the site for mining operations. Capitalization ceases when the mine is capable

of commercial production.

The change in accounting policy requires full retrospective application. IAS 1 — Presentation of Financial Statements
also requires a third statement of financial position be presented. As at July 31, 2016 and July 31, 2017, the following

adjustments were recorded to the consolidated statements of financial position:

Effect of change
As previously in accounting As currently

stated policy reported
At July 31, 2016:
Exploration and evaluation assets S 188,898 S (188,898) S -
Accumulated deficit - (188,898) (188,898)
At July 31, 2017:
Exploration and evaluation assets S 819,594 S (819,594) S -
Accumulated deficit - (819,594) (819,594)

As at January 31, 2018, the change in accounting policy had the following impact on the consolidated statements

of financial position:
Effect of change

Under previous in accounting As currently
accounting policy policy reported
Exploration and evaluation assets S 12,039,318 S (12,039,318) -
Accumulated deficit - (12,039,318) (12,039,318)



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended January 31, 2018 and 2017
(Expressed in Canadian dollars unless otherwise noted)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

For the three and six months ended January 31, 2017, the following adjustments were recorded to the condensed
interim consolidated statements of operations:

Effect of change
As previously in accounting As currently

stated policy reported
Three months ended January 31, 2017:
Exploration and evaluation expenses S - S 141,087 S 141,087
Option and property costs - - -
Loss and comprehensive loss from operations S - S 141,087 S 141,087
Basic and diluted loss per share $0.00 $0.01 $0.01
Six months ended January 31, 2017:
Exploration and evaluation expenses S - S 291,494 S 291,494
Loss and comprehensive loss from operations S - S 291,494 S 291,494
Basic and diluted loss per share $0.00 $0.02 $0.02

For the three and six months ended January 31, 2018, the change in accounting policy had the following impact on
the consolidated statements of operations:

Effect of change
Under previous in accounting As currently
accounting policy policy reported

Three months ended January 31, 2018:

Exploration and evaluation expenses S - S 11,132,544 S 11,132,544
Loss and comprehensive loss from operations  $ 10,106,293 S 11,132,544 S 21,238,837
Basic and diluted loss per share $0.32 $0.35 S0.67
Six months ended January 31, 2018:

Exploration and evaluation expenses S - S 11,219,724  $ 11,219,724
Loss and comprehensive loss from operations  $ 10,129,403 S 11,219,724 S 21,349,127
Basic and diluted loss per share $0.43 $0.48 $0.92

10



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended January 31, 2018 and 2017
(Expressed in Canadian dollars unless otherwise noted)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Principles of consolidation

These condensed interim consolidated financial statements include the accounts of the Company and its wholly-
owned subsidiaries, TLG Project Inc. and Signet Minerals Inc. All significant intercompany transactions and balances
have been eliminated upon consolidation.

Cash and cash equivalents

Cash and cash equivalents consists of cash in banks, short-term money market instruments, call deposits and other
highly liquid investments with initial maturities of three months or less. Investments in securities, investments with
initial maturities greater than three months without an early redemption feature and bank accounts subject to
restrictions are not presented as cash equivalents but as financial assets.

Financial Assets

Financial assets within the scope of IAS 39 Financial Instruments: Recognition and Measurement are classified as
financial assets at fair value through profit or loss, loans and receivables, held-to-maturity investments, available-
for-sale financial assets, or derivatives. The Company determines the classification of its financial assets at initial
recognition.

All financial assets are recognized initially at fair value plus, in the case of investments not at fair value through
profit or loss, directly attributable transaction costs.

The Company’s financial assets include cash and cash equivalents and amounts receivables.

Financial assets at fair value through profit or loss (“FVTPL”):

Financial assets are classified as FVTPL when acquired principally for the purpose of trading, if so designated by
management (fair value option), or if they are derivative assets that are not part of an effective and designated
hedging relationship. Financial assets classified as FVTPL are measured at fair value, with changes recognized in the
statements of comprehensive loss.

The Company’s financial assets classified as FVTPL include cash and cash equivalents, and miscellaneous
investments.

Loans and receivables:

Loans and receivables are non-derivative financial assets that have fixed or determinable payments and are not
guoted in an active market. Subsequent to initial recognition, loans and receivables are carried at amortized cost
using the effective interest method.

Amounts receivable are classified as loans and receivables.

11



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended January 31, 2018 and 2017
(Expressed in Canadian dollars unless otherwise noted)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

De-recognition:

Financial assets are de-recognized when the contractual rights to receive cash flows from the assets
expire or when the Company no longer retains substantially all of the risks and rewards of ownership
and does not retain control over the financial asset. Any interest in such de-recognized financial
assets that is created or retained by the Company is recognized as a separate asset or liability. On
de-recognition of a financial asset, the difference between the asset’s carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been
recognized directly in equity is recognized in profit or loss.

Impairment of financial assets:

If there is objective evidence that an impairment loss has been incurred, the amount of the loss is measured as the
difference between the asset’s carrying amount and the present value of its estimated future cash flows (excluding
future expected credit losses that have not yet been incurred). The present value of the estimated future cash flows
is discounted at the financial asset’s original effective interest rate. If a loan has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate.

Financial liabilities

Financial liabilities within the scope of IAS 39 are classified as financial liabilities at fair value through profit or loss,
other financial liabilities, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
The Company determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and in the case of other financial liabilities, plus directly
attributable transaction costs.

The Company has classified accounts payable and accrued liabilities as other financial liabilities.

De-recognition:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a de-
recognition of the original liability and the recognition of a new liability, and the difference in the respective carrying
amounts is recognized in profit or loss.

12



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended January 31, 2018 and 2017
(Expressed in Canadian dollars unless otherwise noted)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Provisions

General:

Provisions are recognized when (a), the Company has a present obligation (legal or constructive) as a result of a
past event, and (b), it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to
any provision is presented in the consolidated statement of operations, net of any reimbursement. If the effect of
the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, where
appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

Rehabilitation provision:

The Company records the present value of estimated costs of legal and constructive obligations required to restore
operating locations in the period in which the obligation is incurred. The nature of these restoration activities
includes dismantling and removing structures, rehabilitating mines and tailings dams, dismantling operating
facilities, closure of plant and waste sites, and restoration, reclamation and re-vegetation of affected areas.

The obligation generally arises when the asset is installed or the ground / environment is disturbed at the
production location. When the liability is initially recognized, the present value of the estimated cost is capitalized
by increasing the carrying amount of the related mining assets to the extent that it was incurred prior to the
production of related ore. Over time, the discounted liability is increased for the change in present value based on
the discount rates that reflect current market assessments and the risks specific to the liability. The periodic
unwinding of the discount is recognized in the consolidated statement of operations as a finance cost. Additional
disturbances or changes in rehabilitation costs will be recognized as additions or charges to the corresponding
assets and rehabilitation liability when they occur. For closed sites, changes to estimated costs are recognized
immediately in profit or loss.

Interest revenue

Interest revenue is recognized when it is probable that the economic benefits will flow to the Company and the
amount of revenue can be measured reliably. Interest revenue is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial
recognition.

13



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended January 31, 2018 and 2017
(Expressed in Canadian dollars unless otherwise noted)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Share-based payments

Equity-settled share-based payments to employees and others providing similar services are measured at the fair
value of the equity instruments at the grant date. Details regarding the determination of the fair value of equity-
settled share-based transactions are set out in the share-based payment note.

The fair value is measured at grant date and each tranche is recognized on a graded-vesting basis over the period
in which options vest. At the end of each reporting period, the Company revises its estimate of the number of
equity instruments expected to vest. The impact of the revision of the original estimates, if any, is recognized in
profit or loss such that the cumulative expense reflects the revised estimate, with a corresponding adjustment to
share-based payment reserve.

Equity-settled share-based payment transactions with parties other than employees are measured at the fair value
of the goods or services received, except where that fair value cannot be estimated reliably, in which case they are
measured at the fair value of the equity instruments granted, measured at the date the entity obtains the goods or
the counterparty renders the service. For those options and warrants that expire after vesting, the recorded value
is transferred to deficit.

Loss per share
Loss per share is based on the weighted average number of common shares of the Company outstanding during

the period. The diluted loss per share reflects the potential dilution of common share equivalents, such as
outstanding stock options and warrants, in the weighted average number of common shares outstanding during
the period, if dilutive.

Flow-through shares

Flow-through shares are a unique Canadian tax incentive. The Company has adopted a policy whereby flow-through
proceeds are allocated between the offering of the common shares and the sale of tax benefits when the common
shares are offered. The allocation is made based on the difference between the quoted market price of the common

shares and the amount the investor pays for the flow-through shares. A current liability is recognized for the
premium paid by the investors and is then recognized as a deferred income tax liability in the period of renunciation
if the Company does not have sufficient unrealized tax losses and deductions.

Foreign currency translation

In preparing the financial statements of the individual entities, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognized at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated in
foreign currencies are retranslated at the rates prevailing at the date when the fair value was determined.

14



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended January 31, 2018 and 2017
(Expressed in Canadian dollars unless otherwise noted)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign exchange gains and losses are presented in the consolidated statement of operations and comprehensive
loss within “other gains and (losses)”.

The functional currency of the Company and its subsidiaries is the Canadian dollar.

Taxation

Current tax:

Income tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable is
based on taxable profit for the year. Taxable profit differs from profit as reported in the consolidated statement of
operations because of items of income or expense that are taxable or deductible in other years and items that are
never taxable or deductible. The Company’s liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax:

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognized if the temporary difference arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences associated with such investments and interests
are only recognized to the extent that it is probable that there will be sufficient taxable profits against which to
utilize the benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Company expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and liabilities.

15



TROILUS GOLD CORP. (formerly Pitchblack Resources Ltd.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended January 31, 2018 and 2017
(Expressed in Canadian dollars unless otherwise noted)

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off tax assets against tax
liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends to
settle its tax assets and liabilities on a net basis.

New and future accounting policies
Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting periods on or after
January 1, 2017 or later periods. Many are not applicable or do not have a significant impact to the Company and

have been excluded.

IAS 7 — Statement of Cash Flows (“IAS 7”) was amended in January 2016 to clarify that disclosures shall be provided
that enable users of financial statements to evaluate changes in liabilities arising from financing activities. The
amendments are effective for annual periods beginning on or after January 1, 2017. There was no material impact
from the adoption of this standard.

IFRS 2 — Share-based Payment (“IFRS 2”) was amended by the IASB in June 2016 to clarify the accounting for cash-
settled share-based payment transactions that include a performance condition, the classification of share-based
payment transactions with net settlement features and the accounting for modifications of share-based payment
transactions from cash-settled to equity-settled. The amendments are effective for annual periods beginning on or
after January 1, 2018, with earlier application permitted. There will be no material impact of the adoption of this
standard.

IFRS 9 — Financial Instruments (“IFRS 9”) was issued by the IASB in November 2009 with additions in October 2010
and May 2013 and will replace IAS 39 Financial Instruments: Recognition and Measurement (“IAS 39”). IFRS 9 uses
a single approach to determine whether a financial asset is measured at amortized cost or fair value, replacing the
multiple rules in IAS 39. The approach in IFRS 9 is based on how an entity manages its financial instruments in the
context of its business model and the contractual cash flow characteristics of the financial assets. Most of the
requirements in 1AS 39 for classification and measurement of financial liabilities were carried forward unchanged
to IFRS 9, except that an entity choosing to measure a financial liability at fair value will present the portion of any
change in its fair value due to changes in the entity’s own credit risk in other comprehensive income, rather than
within profit or loss. The new standard also requires a single impairment method to be used, replacing the multiple
impairment methods in IAS 39. IFRS 9 is effective for annual periods beginning on or after January 1, 2018. Earlier
adoption is permitted. The Company is currently evaluating the potential impact of the adoption of IFRS 9.

IFRS 16 — Leases (‘IFRS 16”) replaces IAS 17, Leases (“IAS 17”). The new model requires the recognition of almost all
lease contracts on a lessee’s statement of financial position as a lease liability reflecting future lease payments and
a ‘right-of-use asset’ with exceptions for certain short-term leases and leases of low-value assets. In addition, the
lease payments are required to be presented on the statement of cash flow within operating and financing activities
for the interest and principal portions, respectively. IFRS 16 is effective for annual periods beginning on or after
January 1, 2019, with early adoption permitted if IFRS 15, Revenue from Contracts with Customers, is also applied.
The Company is currently evaluating the impact of the adoption of IFRS 16.
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4. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of these condensed interim consolidated financial statements requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and reported amounts of expenses during the reporting period. These condensed interim consolidated
financial statements include estimates, which, by their nature, are uncertain. The impacts of such estimates are
pervasive throughout the condensed interim consolidated financial statements and may require accounting
adjustments based on future occurrences. Revisions to accounting estimates are recognized in the period in which
the estimate is revised, on a prospective basis. The revision may affect current or both current and future periods.

Information about critical judgments and estimates in applying accounting policies, and areas where assumptions
and estimation uncertainties that have a significant risk of resulting in a material adjustment within the next
financial year are included in the following areas:

Mineral resource estimates

The figures for mineral resources are determined in accordance with National Instrument 43-101, “Standards of
Disclosure for Mineral Projects”, issued by the Canadian Securities Administrators. There are numerous
uncertainties inherent in estimating mineral reserves and mineral resources, including many factors beyond the
Company’s control. Such estimation is a subjective process, and the accuracy of any mineral reserve or mineral
resource estimate is a function of the quantity and quality of available data and of the assumptions made and
judgments used in engineering and geological interpretation. Differences between management’s assumptions
including economic assumptions such as metal prices and market conditions could have a material effect in the
future on the Company’s financial position and results of operation.

Estimation of decommissioning and restoration costs and the timing of expenditure

Decommissioning, restoration and similar liabilities are estimated based on the Company’s interpretation of current
regulatory requirements, constructive obligations and are measured at fair value. Fair value is determined based
on the net present value of estimated future cash expenditures for the settlement of decommissioning, restoration
or similar liabilities that may occur upon decommissioning. Such estimates are subject to change based on changes
in laws and regulations and negotiations with regulatory authorities. Cost estimates are updated annually to reflect
known developments and are subject to review at regular intervals.
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4. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS (continued)

Income taxes and recoverability of potential deferred tax assets

In assessing the probability of realizing income tax assets recognized, management makes estimates related to
expectations of future taxable income, applicable tax planning opportunities, expected timing of reversals of
existing temporary differences and the likelihood that tax positions taken will be sustained upon examination by
applicable tax authorities. In making its assessments, management gives additional weight to positive and negative
evidence that can be objectively verified. Estimates of future taxable income are based on forecasted cash flows
from operations and the application of existing tax laws in each jurisdiction. The Company considers whether
relevant tax planning opportunities are within the Company’s control, are feasible, and are within management’s
ability to implement. Examination by applicable tax authorities is supported based on individual facts and
circumstances of the relevant tax position examined in light of all available evidence. Where applicable tax laws and
regulations are either unclear or subject to ongoing varying interpretations, it is reasonably possible that changes
in these estimates can occur that materially affect the amounts of income tax assets recognized. Also, future
changes in tax laws could limit the Company from realizing the tax benefits from the deferred tax assets. The
Company reassesses unrecognized income tax assets at each reporting period.

Share-based payments

Management determines costs for share-based payments using market-based valuation techniques. The fair value
of the market-based and performance-based share awards are determined at the date of grant using generally
accepted valuation techniques. Assumptions are made and judgment used in applying valuation techniques. These
assumptions and judgments include estimating the future volatility of the stock price, expected dividend yield,
future employee turnover rates and future employee stock option exercise behaviours and corporate performance.
Such judgments and assumptions are inherently uncertain. Changes in these assumptions affect the fair value
estimates.

Contingencies
Refer to Note 13.

5. REVERSE ACQUISITION
On December 20, 2017, the Company completed a transaction which constituted a reverse acquisition.

The Company, formerly called Pitchblack, acquired an entity resulting from the amalgamation of 250, 251 and a
newly created subsidiary of Pitchblack, now called TLG Project Inc. 250 held the option to acquire a 100% interest
in the Troilus project, and had previously granted 251 an irrevocable and exclusive option to acquire a 40%
undivided interest in the Troilus project. Upon closing of the reverse acquisition, the Company issued 10,000,000
shares to the shareholders of 251 and 15,000,000 to the shareholders of 250 as consideration for their respective
interest in the Troilus project. Upon amalgamation of these companies, the Company acquired a 100% interest in
the option to acquire the Troilus project, subject to certain royalties.
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5. REVERSE ACQUISITION (continued)

250 had completed a private placement financing in November 2017 issuing 14,030,000 subscription receipts, with
each subscription receipt entitling the holder to receive one common share of 250 and one common share purchase
warrant. The subscription was priced at $1.64 per subscription, this price reflecting the four to one share
consolidation of Pitchblack that was completed upon closing of the transaction. Also at the closing of the
transaction, the name change from Pitchblack Resources Ltd. to Troilus Gold Corp. took effect. For accounting
purposes, 250 was treated as the accounting parent company (legal subsidiary), and the Company has been treated
as the accounting subsidiary (legal parent) in these condensed interim consolidated financial statements. 251 was
also treated as a subsidiary. As 250 was deemed to be the acquirer for accounting purposes, its assets, liabilities
and operations since incorporation are included in these condensed interim consolidated financial statements at
their historical carrying value. The Company’s results of operations and those of 251 have been included from the
transaction date, December 20, 2017. As Pitchblack and 251 did not qualify as a business according to the definition
in IFRS 3 Business Combinations, this reverse acquisition does not constitute a business combination. It has been
accounted for in accordance with IFRS 2 Share-based Payments, such that 250 is deemed to have issued shares in
exchange for the net assets of Pitchblack and 251 together with Pitchblack’s TSX-V listing status.

Pitchblack
. 251
(now Troilus)

Net assets of acquired:
Cash S 138,308 S -
Amounts receivable and prepaid expenses 101,758 1,000
Due from 250 1,008,822 -
Investments 1,439 -
Accounts payable and accrued liabilities (1,612,890) -

$ (362,563) $ 1,000
Consideration provided in reverse acquisition:
Fair value of 2,480,620 common shares at $1.10 per share $ 2,723,165 S -
Fair value of 10,000,000 common shares at $1.10 per share - 10,977,758
Revaluation of outstanding Pitchblack stock options 173,904 -

S 2,897,069 S 10,977,758
Net assets acquired less consideration provided S (3,259,632) S (10,976,758)
Allocation of purchase price:
Transaction expense S 3,259,632 S -
Exploration and evaluation expense S - S 10,976,758

As part of the reverse acquisition, Pitchblack acquired amounts due to the former shareholders of 250.
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5. REVERSE ACQUISITION (continued)

The quantity of 250 shares outstanding has been retroactively updated to reflect the number of shares issued to
the shareholder of 250 on closing of the reverse acquisition.

The transaction was measured at the fair value of the shares that 250 would have had to issue to the shareholders
of Pitchblack to give the shareholders of Pitchblack the same percentage equity interest in the combined entity had
the transaction taken the legal form of 250 acquiring Pitchblack. The fair value of the common shares was based
on the value of the shares issued in 250’s private placement of subscription units, including one share and one share
purchase warrant per unit. The value of the warrants was estimated using the Black-Scholes model and backed out
to determine the value of the shares alone.

6. SHARE CAPITAL

No. of Shares Balance
Balance as at July 31, 2017 15,000,000 S 1
Private placement 14,030,000 23,009,200
Cost of issue - (1,583,415)
Allocation of value of warrants on private placement units - (7,607,405)
Shares issued on acquisition of 251 10,000,000 10,977,758
Shares acquired on acquisition of Pitchblack 2,480,620 2,723,165
Balance as at January 31, 2018 41,510,620 S 27,519,304

On November 21, 2017, 250 closed a private placement offering of 14,030,000 subscription receipts at a price of
$1.64 per subscription receipt for gross proceeds of $23,009,200. Each subscription receipt entitled the holder to
receive one common share of 250 and one common share purchase warrant upon satisfaction of the escrow release
conditions, where each warrant entitled the holder to acquire one common share of 250 at a price of $2.50 per
share, expiring November 21, 2020. The proceeds raised pursuant to the offering were deposited into escrow, and
were released upon the closing of the amalgamation and acquisition transactions on December 20, 2017 to the
Company. The subscription receipts automatically converted on the closing of the transactions into common shares
and warrants of 250, and these were then immediately exchanged for common shares and warrants of the Company
on a one-for-one basis.

The underwriters were paid a cash commission of either 3% or 6% of the gross proceeds raised. Total issue costs
amounted to $1,583,415, which also included legal costs.
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7. SHARE PURCHASE WARRANT RESERVE

Weighted
Number of Average Exercise
Warrants Price Value ()
Balance as at July 31, 2017 - $0.00 -
Issuance from private placement 14,030,000 $2.50 7,607,405
Balance as at Janaury 31, 2018 14,030,000 $2.50 7,607,405

The value of the warrants was estimated using the Black-Scholes option-pricing model using the following
assumptions: expected dividend yield of 0%; expected volatility of 100%; risk-free interest rate of 1.51% and
expected average life of three years.

The following table summarizes the warrants outstanding as at January 31, 2018:

Weighted

Average

Remaining

Exercise Number Number Contractual Life
Price Expiry Date Outstanding Exercisable Value (S) (years)
$2.50 November 21, 2020 14,030,000 14,030,000 7,607,405 2.81
14,030,000 14,030,000 7,607,405 2.81

8. SHARE-BASED PAYMENTS RESERVE

The Company has a stock-option plan whereby the Company may grant to directors, officers, employees and
consultants of the Company options to purchase shares of the Company. The plan provides for the issuance of stock
options to acquire up to 10% of the Company's issued and outstanding capital. The plan is a rolling plan as the
number of shares reserved for issuance pursuant to the grant of stock options will increase as the Company's issued
and outstanding share capital increases. Options granted under the plan will be for a term not to exceed five years.

Weighted
Number of average exercise
options price Value
Balance as at July 31, 2017 - $0.00 S -
Granted 3,905,000 $1.64 4,791,023
Options issued on Pitchblack acquisition 206,250 $0.76 173,904
Balance as at Janaury 31, 2018 4,111,250 $1.60 S 4,964,927
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8. SHARE-BASED PAYMENTS RESERVE (continued)

In January 2018, the Company granted 3,905,000 stock options to directors, officers, employees and consultants of

the Company. The value of these options was estimated using the Black-Scholes option pricing model using the
following assumptions: expected dividend yield of 0%; expected volatility of 100%; risk-free interest rate of 1.72%
and 2.03% and expected average life of five years. As a result, the Company recorded a stock-based compensation
expense of $4,791,023 to the consolidated statements of operations for the three and six months ended January

31, 2018.

As a result of the reverse acquisition, holders of outstanding Pitchblack options converted their options to those of

the Company. The value of these options was estimated to be $173,904 and was included in the listing transaction
expense. This value was estimated using the Black-Scholes option pricing model using the following assumptions:
expected dividend yield of 0%; expected volatility of 100%; risk-free interest rate of 1.74% and expected average

life of 3.88 years.

The following table summarizes the stock options outstanding as at January 31, 2018:

Weighted Average

Exercise Number Number Remaining

Price Expiry Date Outstanding  Exercisable Contractual Life
S 0.40 November 7, 2021 112,500 112,500 3.77
S 1.20 April 20, 2022 93,750 93,750 4.22
S 164 January 3, 2023 3,900,000 3,900,000 4.93
S 2.20 January 22, 2023 5,000 5,000 4.98

Total 4,111,250 4,111,250

4.88

9. FINANCIAL INSTRUMENTS

Financial assets and financial liabilities as at January 31, 2018 were classified as follows:

Assets at fair
value through  Other financial

profit or loss liabilities Total
As at January 31, 2018
Cash and cash equivalents S 17,959,748 $ - $§ 17,959,748
Accounts payable and accrued liabilities - 304,067

The fair values of cash and cash equivalents and accounts payable and accrued liabilities approximate fair value due

to the short-term nature of the financial instruments.
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9. FINANCIAL INSTRUMENTS (continued)

A fair value hierarchy prioritizes the methods and assumptions used to develop fair value measurements for those
financial assets where fair value is recognized on the statement of financial position. These have been prioritized
into three levels.
Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities
Level 2 — Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly or indirectly
Level 3 — Inputs for the asset or liability that are not based on observable market data.

The following table sets forth the Company’s financial assets and liabilities measured at fair value by level within
the fair value hierarchy as at January 31, 2018:

Level 1 Level 2 Level 3 TOTAL

As at January 31, 2018
Cash and cash equivalents 17,959,748 - - 17,959,748

Fair value amounts represent point-in-time estimates and may not reflect fair value in the future. The
measurements are subjective in nature, involve uncertainties and are a matter of significant judgment.

The Company's risk exposures and the impact on the Company's financial instruments are summarized below. There
have been no significant changes in the risks, objectives, policies and procedures for managing risk during the six
months ended January 31, 2018.

Credit risk

The Company's credit risk is primarily attributable to cash equivalents. The Company has no significant
concentration of credit risk arising from operations. Cash equivalents consist of guaranteed investment certificates,
which have been invested with reputable financial institutions, from which management believes the risk of loss to
be remote. Management believes that the credit risk concentration with respect to these financial instruments is
remote.

Liquidity risk

The Company manages liquidity risk by maintaining adequate cash and cash equivalent balances. The Company
continuously monitors and reviews both actual and forecasted cash flows, and also matches the maturity profile of
financial assets and liabilities.

As at January 31, 2018, the Company had current assets of $18,226,982 to settle current liabilities of $304,067.

Approximately $237,000 of the Company's financial liabilities as at January 31, 2018 have contractual maturities of
less than 30 days and are subject to normal trade terms.
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9. FINANCIAL INSTRUMENTS (continued)

Market risk - Interest rate risk

The Company’s cash equivalents are subject to interest rate cash flow risk as they carry variable rates of interest.
The Company’s interest rate risk management policy is to purchase highly liquid investments with a term to maturity
of one year or less on the date of purchase. Based on cash and cash equivalent balances on hand at January 31,
2018, a 0.1% change in interest rates could result in a corresponding change in net loss of approximately $18,000.

10. EXPLORATION AND EVALUATION EXPENSES

Three months ended Six months ended
January 31, January 31,
2018 2017 2018 2017
Exploration and evaluation expenses:

Salaries, payroll costs and consultants S 82,870 S 92,625 S 154,872 S 185,250
Mineral resource update 32,107 31,911 33,802 38,394
Government and community relations 13,538 13,500 27,038 27,000
Site costs 6,707 - 6,707 -
Travel 15,347 3,051 15,110 11,871
Support and other costs 5,217 - 5,437 -
Option acquisition costs - - - 28,979
Non-cash option acquisition cost 10,976,758 - 10,976,758 -

S 11,132,544 $ 141,087 S 11,219,724 S 291,494

11. CAPITAL MANAGEMENT

The Company manages and adjusts its capital structure based on available funds in order to support the exploration
and development of mineral properties. The capital of the Company consists of share capital, share purchase
warrants and stock options. The Board of Directors does not establish quantitative return on capital criteria for
management, but rather relies on the expertise of the Company's management to sustain future development of
the business.

The Company’s properties are in the exploration stage and, accordingly, the Company is dependent upon external
financings to fund activities. In order to carry out planned drilling and engineering work, and pay for administrative
costs, the Company will spend working capital and expects to raise the additional funds from time to time as
required.

Management reviews its capital management approach on an ongoing basis and believes that this approach, given

the relative size of the Company, is reasonable. The Company's capital management objectives, policies and
processes have remained unchanged during the six months ended January 31, 2018.
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11. CAPITAL MANAGEMENT

The Company is not subject to any capital requirements imposed by a lending institution or regulatory body, other
than of the TSX-V which requires adequate working capital or financial resources of the greater of (i) $50,000 and
(ii) an amount required in order to maintain operations and cover general and administrative expenses for a period
of 6 months. As of January 31, 2018, the Company believes it is compliant with the policies of the TSX-V.

12. RELATED PARTY DISCLOSURES

The Company entered into the following transactions in the ordinary course of business with related parties that
are not subsidiaries of the Company.

Related party balances

The Company shares office space, resources and certain services with other corporations that may have common
directors and/or officers. The costs associated with these services, including the provision of office equipment and
supplies, and certain other services, are administered by 2227929 Ontario Inc. to whom the Company pays a
monthly flat fee of $20,000, which commenced January 1, 2018. 2227929 Ontario Inc. does not have any officers
or directors in common with the Company.

Sulliden Mining Capital Inc. (“Sulliden”) was the former shareholder of 250 and funded 250’s operations prior to
the closing of the transaction. The Company’s CEO, Mr. Justin Reid, the Company’s President, Mr. Paul Pint and the
Company’s Executive Director, Mr. Peter Tagliamonte, are former officers of Sulliden, having resigned subsequent
to the closing of the transaction. During the three and six months ended January 31, 2018, the Company was
charged $55,521 for costs paid by Sulliden, on behalf of the Company, after the closing of the transaction. As at
January 31, 2018, $55,521 is payable to Sulliden, but was paid subsequent to January 31, 2018.

Compensation of key management personnel of the Company
The remuneration of directors and other members of key management personnel were as follows:

Three months ended Six months ended
January 31, January 31,
2018 2017 2018 2017
Management salaries and fees $ 542,090 S - S 542,090 S -
Directors fees 81,250 - 81,250 -
Share-based payments 2,667,317 - 2,667,317 -
S 3,290,657 S - S 3,290,657 S -
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12. RELATED PARTY DISCLOSURES (continued)

In accordance with IAS 24, key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the Company directly or indirectly, including any directors
(executive and non-executive) of the Company. The remuneration of directors and key executives is determined by
the Board of Directors of the Company having regard to the performance of individuals and market trends.

13. COMMITMENTS AND CONTINGENCIES

The Company is party to certain management contracts. These contracts contain minimum commitments of
approximately $1,150,000 and additional contingent payments of approximately $4,700,000 upon the occurrence
of a change of control. As a triggering effect for a change of control has not taken place, the contingent payments
have not been reflected in these financial statements.

The Troilus project is subject to a variable net smelter royalty of 1.5% or 2.5%, depending on whether the price of
gold is above or below USS1,250 per ounce, as well as an additional 1% royalty.

The Company’s mining and exploration activities are subject to various laws and regulations governing the
protection of the environment. These laws and regulations are continually changing and generally becoming more
restrictive. The Company believes its operations are materially in compliance with all applicable laws and
regulations. The Company has made, and expects to make in the future, expenditures to comply with such laws and
regulations.

14. SUBSEQUENT EVENTS

On February 28, 2018, The Company and its subsidiary, TLG Project Inc., amalgamated, and the Company now holds
the option to acquire the Troilus project directly.
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